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Why Technical Analysis ? 

• Identifies and follows trends.  

• Risk Control process. 

Source: CQG, Credit Suisse 

Trend Following 
Risk/Reward 
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Mathematical & Psychological Analysis 
Trends exist, and in our view, a major trend can only exist if the fundamentals are in place to support it.  However, technicians 

stay cold and neutral to the fundamental data, because we are concerned with How, and not Why. 

 

Trends across different markets, asset classes and timeframes share similar characteristics.  We use a combination of 

Mathematical and Psychological/Behavioral techniques to trade these trends. 

EUR/USD 10yr US Yield 

Source: CQG, Credit Suisse 
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An Efficient Market ? 

Efficient Market Hypothesis – “prices fully reflect all available information” 

 

But, various behavioural tendencies, or “biases” can all have a significant impact: 

•  Risk aversion, 

•  Loss aversion, 

•  Probability matching, 

•  Selective attention, 

•  Gamblers fallacy, 

•  to name but a few. 

 

Stress in all its forms can have a significant impact on our ability to make rational 

decisions – greed, fear, “fight or flight” etc…. 
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Sideways Trending 

(UP) 

Trending 

(DOWN) 

‘Still buying on dips.’ 

‘Only a squeeze pullback,  

news still good.’ 

‘More good news, I am doubling my longs.’ 

‘News gets 

worse,  

I better exit 

longs.’ 

‘News is getting better, I am going long.’  

‘Some good news,  

maybe I shall cover short.’ 

‘I told you before,  

I am still short.’  

‘Nothing changed,  

price will go back down.’ 

‘All news is bad, price will go a lot lower.’ 

Sideways 

Psychology underscores everything we do 

Source: Credit Suisse 
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Human psychology/crowd behaviour repeats through trends 

and cycles, and causes patterns to exist and repeat. 

Human psychology tends not to change over time. 

Different patterns reflect different states of bullish or bearish 

psychology. 

A “Head & Shoulders” is a repetition of a specific state of 

human psychology, as is an Elliott Wave fractal. 

In our view, there is no method yet that can identify in 

advance what pattern we will see at a top or bottom. 

Pattern Analysis – Human Psychology in Motion 
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Money Management plays a huge impact on P/L 

Summary of Different Stoploss Performances on the same Trade System 
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Indeed, there are two distinct phases of evolution to a trade. 

   

Entry, and Position Management - which can often require different skill sets. 
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In practice 
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Set a disciplined framework 

A mixture of Objective and Subjective techniques.  Nothing is used in isolation. 

 

• Trend Analysis 

• Moving Averages, Trendlines, Channels, Envelopes etc 

• Pattern Analysis 

• Resistance and Support 

• Momentum 

• Exhaustion 

• Volume 

• Volatility 

• Market Breadth 

• Positioning 

• Sentiment 

 

• We also take a technical view of the Marco environment via Risk Appetite 

• Apply Cross-Asset analysis 

 

  LAYER RANK  FILTER 
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What is the Macro Backdrop ?  Risk On, Risk Off etc… 

“euphoria” 

“panic” 

CS Global Risk Appetite 

“risky” assets 

outperform 

“safe” assets 

outperform 

Source: Updata, Credit Suisse 
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Can we mix Technicals and Fundamentals ? 

In certain circumstances, we believe we can 

combine with fundamentals. 

 

We have decent success identifying lows in 

Global Risk Appetite, which itself has a 

decent relationship with ISM New Orders, 

and with turns in Global IP Momentum. 

Source: Updata, Credit Suisse 
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Equities or Bonds ?   

G5 Equity/Bond Ratio 

Source: Updata, Credit Suisse 
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Safe or Risky Equities. EM or Developed ? 

MSCI EM/Dev EQ Ratio 

“risky” 

equities do 

well 

“safe” equities do well 

EM outperforms Developed 

Source: Updata, the BLOOMBERG PROFESSIONAL™ service, Credit Suisse 
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How does Credit look ?  ABS, CMBS, Funding…. 

5yr US CDX High Yield Credit Spread 

Source: CQG, Credit Suisse 



  

14 

A rising or falling yield environment ? 

10yr US Yields 

Source: Updata, the BLOOMBERG PROFESSIONAL™ service, Credit Suisse 
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And Inflation.  Is Draghi a Chartist ? 

Source: CQG, Credit Suisse 

5yr5yr EUR  

5yr5yr EUR Breakevens 

Jackson Hole 

We look at various Breakeven measures 
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A pattern completes, a trend breaks when a key resistance or support 

level breaks.  Found from many sources including: 

 

• Old highs 

• Old lows 

• Inclined resistance (trendlines) 

• Moving averages 

• Fibonacci/Ratio levels 

• Pivot points 

• Pattern objectives 

• Gaps, and many more … 

The most important resistance or supports are where we see a “cluster”. 

The more reason there is for a level to be a level, the more likely it is the 

market may stop there. 

Resistance & Support – Trader Psychology 
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Leonardo of Pisa, also known as Leonardo Fibonacci,  Born circa 1170’s.  

One of the most famous mathematicians of his time. 

 

Major work – Liber Abaci (Book of the Abacus).  Published in 1202. 

Introduced the Hindu-Arabic numeric system to Europe. 

 

One of his most famous problems was: 

 

“A certain man put a pair of rabbits in a place surrounded on all sides by a 

wall.  How may pairs of rabbits can be produced from that pair in a year if it 

is supposed that every month each pair begets a new pair which from the 

second month on becomes productive?” ¹ 

¹Mario Livio, The Golden Ratio 

Fibonacci Ratios – another source of support/resistance 

1, 1, 2, 3, 5, 8, 13, 21, 34, 55, 89, 144, 233, ………. 
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F 

F has many interesting properties, for example: 

1.618 * 0.618 = 1 

1.618 * 1.618 = 1.618 + 1 = 2.618 

1 / 1.618 = 1.618 - 1 = 0.618 

F = 1.618 

F2 = 2.618 

F3 = 4.236 

1 

F = 0.618 

1 

F2 = 0.382 

1 

F3 = 0.236 

F + F2 = F x F2 

NV/NV+1 = 0.618, as V → ∞ NV/N V-1 = 1.618 (F) as V → ∞ 
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F in geometry 
The “Golden Section” of a line, 

 solved by the the Greek mathematician Euclid (450-370 B.C). 
A B C 

X 

C divides the line X into two parts so that X/(C-A) = (C-A)/(B-C) = 1.618 

We can expand this to construct the “Golden Rectangle”: 

A B 

C D 

E F 

G 

Draw a square – ABCD 

Bisect square – E 

Draw an arc of a circle – centre E; radius ED 

Extend AB, to determine F. 

Complete Golden Rectangle - AFCG 
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F in geometry 

From the “Golden Rectangle” we can construct a spiral – the F-spiral: 

The spiral is infinite, and has no maximum or in fact minimum point. 

Its shape remains unchanged, however large or small. 

The F-spiral appears throughout nature – shells, galaxies, pine 

cones, animal horns and so on…….. 
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Basic Fibonacci Retracements 

How to determine retracement levels. 

In an uptrend: 

• Determine low of rally – A 

• Determine high of rally – B 

• Measure vertical distance B-A = C 

• Apply core retracement percentages to C, and subtract from high (B) 

A = 10 

B = 150 

C = B-A = 140 
38.2% retracement (X) 

A 

B 

X = 96.52 

X = B – [38.2%(C) ] 

X = 150 – [(140/100)*38.2] 

X = 150 – [1.4*38.2] 

X = 96.52 
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 Basic Fibonacci projections 

Used to determine targets for an existing trend. 

 Common Fibonacci projections – 61.8% ; 100% ; 161.8% 

Projection levels can only be determined after an initial trend move AND a 

subsequent correction. 

A = 10 

B = 150 

C = 96.52 

X = C + 61.8%(B –A) 

Y = C + 100%(B – A) 

Z = C + 161.8%(B-A) 

Projection target (X) 

X = C + 61.8%(B-A) 

X = 96.52 + [(150-10)*61.8%] 

X = 96.52 + [(140/100)*61.8] 

X = 96.52 + 86.52 

X = 183.04 
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Basic Retracements in practice 

10yr German Yield - Daily A 

B 

X 

In a downtrend 
A = 4.450 ; B = 3.417 

C = A – B = 1.033 

X = B + 38.2%(C) 

X = 3.417 + 0.394606 = 3.811606 

Actual high = 3.811 

Source: CQG, Credit Suisse 
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We apply retracements over any timeframe 

10yr US T-Note - Hourly A 

B 

38.2% 

Source: CQG, Credit Suisse 
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But the key is to apply multiple retracements 

5yr US Yield - Weekly 

Highlights a potentially 

stronger support zone 

Source: CQG, Credit Suisse 
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Multiple retracements and over different timeframes 

EUR/USD - Hourly A 

B 

C 

Source: CQG, Credit Suisse 
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Fibonacci projections 

AUD/USD - Weekly 

A 

B 

C 

A = 0.4776 ; B = 0.5391 ; C = 0.4820 

 

161.8% Projection (D) 

D = C + 161.8%(B-A) 

D = 0.4820 + 1.618(0.5391-0.4776) 

D = 0.5815 

Actual high = 0.5795  

D 

Source: CQG, Credit Suisse 
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AUD/USD - Weekly 

A 

B 

C 

Fibonacci projections 

Source: CQG, Credit Suisse 
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Fibonacci projections 

AUD/USD - Weekly 

A 

B 

C 

Source: CQG, Credit Suisse 
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RETRACEMENTS EXTENTIONS

HIGH 21.0000 RATE 13.2500

LOW 4.4900

RANGE 165100 Up from Rate Down from Rate

0.236 38,964 17.1464 9.3536

From Low From High 0.382 63,068 19.5568 6.9432

0.236 38,964 8.3864 17.1036 0.500 82,550 21.5050 4.9950

0.382 63,068 10.7968 14.6932 0.618 102,032 23.4532 3.0468

0.500 82,550 12.7450 12.7450 0.786 129,769 26.2269 0.2731

0.618 102,032 14.6932 10.7968 1.000 165,100 29.7600 -3.2600

0.786 129,769 17.4669 8.0231 1.236 204,064 33.6564 -7.1564

1.382 228,168 36.0668 -9.5668

1.500 247,650 38.0150 -11.5150

1.618 267,132 39.9632 -13.4632

2.000 330,200 46.2700 -19.7700

2.236 369,164 50.1664 -23.6664

2.382 393,268 52.5768 -26.0768

2.500 412,750 54.5250 -28.0250

SATURDAY 04 OCT 14 2.618 432,232 56.4732 -29.9732

In practice, multiple ratios over multiple price swings 

Source: Credit Suisse 
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Multiple projections 

WTI Crude Oil (Dec) - Daily 

Look for ‘clusters’ of projection targets 

Source: CQG, Credit Suisse 
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Layering 

S&P 500 - Weekly 

Overlay with other 

resistance/support, 

momentum etc. to define 

targets, take-profit zones, 

entry zones. 

Source: CQG, Credit Suisse 

50% retracement @ 1161 

200% projection @ 1160 

Base target @ 1130 

Key highs @ 1173/77 

RSI Divergence in 

overbought zone 
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De-Cyphering Trends – 
Practical Examples 
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Pattern completion is typically the entry point to a new trend 

Bullish USDCAD has been one of our core trades for 2014. 

 

A major top for the CAD TWI warned of a significant and 

broad-based bear market for the Canadian $. 

Source: Updata, the BLOOMBERG PROFESSIONAL™ service, Credit Suisse 
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We often have different options as to how to express the 
trade, especially in FX   

In FX, what to be short CAD against ?  USDCAD then highlights a major base. 

 

Our initial working target is where we see a cluster of levels. 

Source: CQG, Credit Suisse 
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Position management then takes over 

Our goal is to identify clusters. 

 

The more reasons we have for a resistance level to be a level, the 

greater the likelihood the market may stop there. 

3rd July 2014 

Source: CQG, Credit Suisse 

USDCAD 
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Also identify levels across timeframes.   

Source: CQG, Credit Suisse 

100% projection @ 1.0631 

Daily chart of USDCAD shows a key Fibonacci 

projection from the 1.1280 recent high. 
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We then overlay DeMark, Momentum, Volume, etc… 

3rd July 2014 

Source: the BLOOMBERG PROFESSIONAL™ service, Credit Suisse 

USDCAD posted a DeMark Combo 13 at the low on 

the 3rd of July at the 1.0650/1.0557 support cluster. 

MACD crossed 

higher not long after 
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A recent classic pattern example has been the JPY 

A classic “double top” for the JPY TWI warns of a significant 

and importantly broad-based phase of JPY weakness. 

 

We also removed a cluster of key Fibonacci retracement 

supports, and saw a bearish “dead cross”, adding weight to 

the scenario for a significant reversal. 

Source: Updata, the BLOOMBERG PROFESSIONAL™ service, Credit Suisse 
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USDJPY & EURJPY flagged large bases 

USDJPY EURJPY 

Source: CQG, Credit Suisse 
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But the JPY overlays extremely well with the Equity market 

Source: Updata, the BLOOMBERG PROFESSIONAL™ service, Credit Suisse 

- TOPIX (inverted) 

- JPY TWI 
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So we look for signs of a Nikkei/TOPIX base also 

Nikkei 225 

Source: CQG, Credit Suisse 
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And if the Equity market as a whole looks good…. 

….there should also be some positive sector patterns 

Source: Updata, the BLOOMBERG PROFESSIONAL™ service, Credit Suisse 

TOPIX Banks 
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We also look for patterns from related markets 

Source: Updata, the BLOOMBERG PROFESSIONAL™ service, Credit Suisse 
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A rising or falling yield environment ? 

04/10/13 13/12/13 

The end of 2013 saw our 

Duration Risk Appetite mode 

warn of falling yields. 

Source: Updata, the BLOOMBERG PROFESSIONAL™ service, Credit Suisse 
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What is the core trend, and where are we in that trend 

30yr US Yields 

30yr US Yields were testing their secular 

downtrend heading in to the end of 2013. 

 

They made their peak on the 2nd January 2014. 

Source: CQG, Credit Suisse 
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What are the key patterns.  Where are the key resistance 
and support levels 

02/01/14 

Source: CQG, Credit Suisse 

10yr US Yields 
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Follow the trend, not the data.  How, not Why 

5yr5yr US completed a classic “double top” in March.  

Red Circles are Non-Farm Payroll Data releases. 

 

“Positive” economic data did not affect the trend. 

31/12/13 

Source: CQG, Credit Suisse 



  

49 

Patterns from related markets can often give a lead 

Source: Updata, the BLOOMBERG PROFESSIONAL™ service, Credit Suisse 

? 

AUD TWI & Commodities in 2013 
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AUD TWI – a broad measure 

Source: Updata, the BLOOMBERG PROFESSIONAL™ service, Credit Suisse 
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AUDUSD completes a top in May 

Source: CQG, Credit Suisse 
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We look for “clusters” for our target 

Source: CQG, Credit Suisse 
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Other factors to support the case for a low ? 

This is where DeMark really adds value 

Source: the BLOOMBERG PROFESSIONAL™ service, Credit Suisse 
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How far can a correction extend ? 

Source: CQG, Credit Suisse 



  

55 

AUD TWI & Commods in 2014 – Here we go again…. 

Source: Updata, the BLOOMBERG PROFESSIONAL™ service, Credit Suisse 
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The USD is now a driver for the AUD, CAD etc…. 

And this time, the US$ TWI has completed an 

important base and bullish continuation pattern. 

Source: Updata, the BLOOMBERG PROFESSIONAL™ service, Credit Suisse 
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In Conclusion 

• Our aim is to identify trends and risk/reward opportunities 

• Mixture of mathematical and psychological techniques 

• Trades are typically a combination of “classic” Technical 

Analysis and Position Management 

• Set a disciplined framework 

• Layer, Rank, Filter 

• All resistance and supports are potential levels 

• Identifying clusters can help improve the odds in our favour 

• Be wary though of looking for the market to fit “my model” 

• Stay cold to the data, focus on the trend 

• How, not Why 
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Risk of losses on futures: The maximum potential loss on buying a futures contract is substantial (the loss of the value of the contract) and can be amplified by leverage. The maximum potential loss on selling a futures contract is unlimited. 

OTC options and other derivatives: In discussions of OTC options and other derivatives, the results and risks are based solely on the hypothetical examples cited; actual results and risks will vary depending on specific circumstances. Investors are urged to consider carefully whether these 

products, as well as the products or strategies discussed herein, are suitable to their needs. While some OTC markets may be liquid, transactions in OTC derivatives may involve greater risk than investments in exchange-listed derivatives because there is no exchange market on which to 

liquidate a position and it may be very difficult to assess the value of the position because bid and offer prices need not be quoted. 

Structured products: These products often have a derivative component. As a result, they carry not only the risk of loss of principal, but also the possibility that at expiration the investor will own the reference asset at a depressed price. Even if a structured product is  listed on an exchange, active 

and liquid trading markets may not develop and the structured product may be thinly traded. 

Taxation: Because of the importance of tax considerations for many option and other derivative transactions, investors considering these products should consult with their tax advisors as to how taxes affect the outcome of contemplated options or other derivatives transactions. You should 

consult with such tax, accounting, legal or other advisors as you deem necessary to assist you in making these determinations . 

Transaction costs: Such costs may be significant in option strategies calling for multiple purchases and sales of options and other derivatives, such as spreads and straddles. Commissions and transaction costs may be a factor in actual returns realized by the investor and should be taken into 

consideration.  

Trading on margin: Margin requirements vary and should be determined before investing as they can impact your profit potential. If the market moves against your position, you may be called upon by your broker to deposit a substantial amount of additional margin funds, on short notice, in order 

to maintain your position. If you do not provide the required funds within the time required by your broker, your position may be liquidated at a loss, and you will be liable for any resulting deficit in your account. 

Further information: Supporting documentation for any claims, comparisons, recommendations, statistics or other technical data in this material wi ll be supplied upon request. Any trade information is preliminary and not intended as an official transaction confirmation. If you have any questions 

about whether you are eligible to enter into these transactions with Credit Suisse, please contact your sales representative.  
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investment or strategy is suitable or appropriate to your individual circumstances, or otherwise constitutes a personal recommendation to you. CS does not advise on the tax consequences of investments and you are advised to contact an 
independent tax adviser. Please note in particular that the bases and levels of taxation may change. Information and opinions presented in this report have been obtained or derived from sources believed by CS to be reliable, but CS makes no 
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only market maker in such investments. Past performance should not be taken as an indication or guarantee of future performance, and no representation or warranty, express or implied, is made regarding future performance. Information, opinions 
and estimates contained in this report reflect a judgment at its original date of publication by CS and are subject to change without notice. The price, value of and income from any of the securities or financial instruments mentioned in this report can 
fall as well as rise. The value of securities and financial instruments is subject to exchange rate fluctuation that may have a positive or adverse effect on the price or income of such securities or financial instruments. Investors in securities such as 
ADR's, the values of which are influenced by currency volatility, effectively assume this risk. Structured securities are complex instruments, typically involve a high degree of risk and are intended for sale only to sophisticated investors who are 
capable of understanding and assuming the risks involved. The market value of any structured security may be affected by changes in economic, financial and political factors (including, but not limited to, spot and forward interest and exchange 
rates), time to maturity, market conditions and volatility, and the credit quality of any issuer or reference issuer. Any investor interested in purchasing a structured product should conduct their own investigation and analysis of the product and consult 
with their own professional advisers as to the risks involved in making such a purchase. Some investments discussed in this report may have a high level of volatility. High volatility investments may experience sudden and large falls in their value 
causing losses when that investment is realised. Those losses may equal your original investment. Indeed, in the case of some investments the potential losses may exceed the amount of initial investment and, in such circumstances, you may be 
required to pay more money to support those losses. Income yields from investments may fluctuate and, in consequence, initial capital paid to make the investment may be used as part of that income yield. Some investments may not be readily 
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contain hyperlinks to, websites. Except to the extent to which the report refers to website material of CS, CS has not reviewed any such site and takes no responsibility for the content contained therein. Such address or hyperlink (including addresses 
or hyperlinks to CS's own website material) is provided solely for your convenience and information and the content of any such website does not in any way form part of this document. Accessing such website or following such link through this 
report or CS's website shall be at your own risk. This report is issued and distributed in Europe (except Switzerland) by Credit Suisse Securities (Europe) Limited, One Cabot Square, London E14 4QJ, England, which is authorised by the Prudential 
Regulation Authority and regulated by the Financial Conduct Authority and the Prudential Regulation Authority. This report is being distributed in Germany by Credit Suisse Securities (Europe) Limited Niederlassung Frankfurt am Main regulated by 
the Bundesanstalt fuer Finanzdienstleistungsaufsicht ("BaFin"). This report is being distributed in the United States and Canada by Credit Suisse Securities (USA) LLC; in Switzerland by Credit Suisse AG; in Brazil by Banco de Investimentos Credit 
Suisse (Brasil) S.A or its affiliates; in Mexico by Banco Credit Suisse (México), S.A. (transactions related to the securities mentioned in this report will only be effected in compliance with applicable regulation); in Japan by Credit Suisse Securities 
(Japan) Limited, Financial Instruments Firm, Director-General of Kanto Local Finance Bureau (Kinsho) No. 66, a member of Japan Securities Dealers Association, The Financial Futures Association of Japan, Japan Investment Advisers Association, 
Type II Financial Instruments Firms Association; elsewhere in Asia/ Pacific by whichever of the following is the appropriately authorised entity in the relevant jurisdiction: Credit Suisse (Hong Kong) Limited, Credit Suisse Equities (Australia) Limited, 
Credit Suisse Securities (Thailand) Limited, regulated by the Office of the Securities and Exchange Commission, Thailand, having registered address at 990 Abdulrahim Place, 27th Floor, Unit 2701, Rama IV Road, Silom, Bangrak, Bangkok 10500, 
Thailand, Tel. +66 2614 6000, Credit Suisse Securities (Malaysia) Sdn Bhd, Credit Suisse AG, Singapore Branch, Credit Suisse Securities (India) Private Limited (CIN no. U67120MH1996PTC104392) regulated by the Securities and Exchange Board 
of India (registration Nos. INB230970637; INF230970637; INB010970631; INF010970631), having registered address at 9th Floor, Ceejay House, Dr.A.B. Road, Worli, Mumbai - 18, India, T- +91-22 6777 3777, Credit Suisse Securities (Europe) 
Limited, Seoul Branch, Credit Suisse AG, Taipei Securities Branch, PT Credit Suisse Securities Indonesia, Credit Suisse Securities (Philippines ) Inc., and elsewhere in the world by the relevant authorised affiliate of the above. Research on 
Taiwanese securities produced by Credit Suisse AG, Taipei Securities Branch has been prepared by a registered Senior Business Person. Research provided to residents of Malaysia is authorised by the Head of Research for Credit Suisse 
Securities (Malaysia) Sdn Bhd, to whom they should direct any queries on +603 2723 2020. This report has been prepared and issued for distribution in Singapore to institutional investors, accredited investors and expert investors (each as defined 
under the Financial Advisers Regulations) only, and is also distributed by Credit Suisse AG, Singapore branch to overseas investors (as defined under the Financial Advisers Regulations). By virtue of your status as an institutional investor, accredited 
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report or for any necessary explanation of its contents. This research may relate to investments or services of a person outside of the UK or to other matters which are not authorised by the Prudential Regulation Authority and regulated by the 
Financial Conduct Authority and the Prudential Regulation Authority or in respect of which the protections of the Prudential Regulation Authority and Financial Conduct Authority for private customers and/or the UK compensation scheme may not be 
available, and further details as to where this may be the case are available upon request in respect of this report. CS may provide various services to US municipal entities or obligated persons ("municipalities"), including suggesting individual 
transactions or trades and entering into such transactions. Any services CS provides to municipalities are not viewed as "advice" within the meaning of Section 975 of the Dodd-Frank Wall Street Reform and Consumer Protection Act. CS is providing 
any such services and related information solely on an arm's length basis and not as an advisor or fiduciary to the municipality. In connection with the provision of the any such services, there is no agreement, direct or indirect, between any 
municipality (including the officials, management, employees or agents thereof) and CS for CS to provide advice to the municipality. Municipalities should consult with their financial, accounting and legal advisors regarding any such services provided 
by CS. In addition, CS is not acting for direct or indirect compensation to solicit the municipality on behalf of an unaffiliated broker, dealer, municipal securities dealer, municipal advisor, or investment adviser for the purpose of obtaining or retaining 
an engagement by the municipality for or in connection with Municipal Financial Products, the issuance of municipal securities, or of an investment adviser to provide investment advisory services to or on behalf of the municipality. If this report is 
being distributed by a financial institution other than Credit Suisse AG, or its affiliates, that financial institution is solely responsible for distribution. Clients of that institution should contact that institution to effect a transaction in the securities 
mentioned in this report or require further information. This report does not constitute investment advice by Credit Suisse to the clients of the distributing financial institution, and neither Credit Suisse AG, its affiliates, and their respective officers, 
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Copyright © 2014 CREDIT SUISSE AG and/or its affiliates. All rights reserved. 

Investment principal on bonds can be eroded depending on sale price or market price. In addition, there are bonds on which investment principal can be eroded 
due to changes in redemption amounts. Care is required when investing in such instruments.  
When you purchase non-listed Japanese fixed income securities (Japanese government bonds, Japanese municipal bonds, Japanese government guaranteed bonds, Japanese corporate bonds) from CS as a seller, you will be requested to pay the 
purchase price only.  
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